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NOTICE  OF  CONFIDENTlALmeftkS^rSV'  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
Y  °F  THE  ALLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BETOReTis™ 
UCENSE  NUMBER  RECORDS:  VOUR  SOCIAL  SEC™TY  NUMBER  OR  YOUR  DRIVER'S 


NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

*  ™.S  AGREELMENT  (this  "Lease")  is  made  as  of  the  19th  day  of  June,  2008,  between  the  lessee,  Vat 

Keoonla  a  single i  man,  whose  address  is  3065  Gene  Lane,  Haltom  City,  Texas  76117,  as  Lessor,  and  XTO  Energy  Inc. 
whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee. 

1.      Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contamed  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto 
(the  leased  premises  )  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescript™  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas 
el/InK  n  2  1?  ^'  u     "^Pu  0l1'  gaS  and  0ther  liquid  and  Saseous  hydrocarbons  and  their  constituent 

hvZ I*  ^  ^K8h  I  Wellnu°re'  "°ir  inClud6S  311  conde^  distillate  and  other  liquid  and  gaseous 
hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases  as  well 

nXrC5Sly  fdUded  fr°m  tWS  ^  afe  Hgnite'  COal>  SUlfor  and  other  Iike  minerals  The 
premises  shall  include  all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to 

execute  at  Lessee  s  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or 

f.inX      T  T  ^  H*  ^  ^  ****  &C™&  that        W^ich  bonus 

was  originally  paid  Lessee  shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this 
Lease  was  acquired.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  eross 
acres  spec.fied  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less. 

+h.  ?'  ^  ™S  Lease  isJ»  "fid  UP"  lease  ret*uiring  no  rentals-  Subject  to  the  other  provisions  contained  herein, 
th  s  Lease  shall  be  for  a  term  of  JThree^  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as 

nooLT^  ^ '  I11"5  ^T**  herCby  Pr°dUCed  m  Paying  quantities  from  the  ,eased  P^^es  or  from  lands 
pooled  therewith,  or  this  Lease  is  otherwise  mamtained  in  effect  pursuant  to  the  provisions  hereof. 

3.      a^alty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 

cZ  ^ T  T     1  %  °f  SUCh  Pr°dUCtr' 10  bC  deU VCred  at  LeSSee'S  °Ption  10  ^  at  the  wellh^d  or  to  Lessor's 
j "  the t°!uPUrCMf  V  tra"sP°rtatlon  facilities'  Provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the 
same  field,  then  ,n  the  nearest  Held  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  » 

nele JnwTfT  8  ^"t^u8?  and  !"  0ther  SUbstanCCS  C0Vered  hereb*  the  ™y*l*y  sha»  *  twenty  five 
Z  o  «ln^  3 HS  r  ^  USSee  fr°m  ^  8316  there°f'  C°mpUted  at  the  P°int  of  sa,e>  less  a  Proportionate 
deLL  1  u  TZ  produfT:  SeVCranCe  °r  °ther  exdse  taxes'  and  less  the  P™*<*  unaffiliated  third  party 
deduct  ons  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  afthe 

n Zl  Inf,  r  h  1/T  ^  ^  Pr0dUCti°n  °f  Simil3r  ^  in  the  same  field  (OT  ^^ere  is  no  such  prL  then 

prevailing  in  the  same  field,  then  .n  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable 
purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  iWcSn^K 
purchases  hereunder.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leas2S£  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying 

neverthe  L7hWH     ^  ?T     T*  "  Pr0dUCti°n  iS  "*  ^  S°M  by  L™*> SUC"  ^  "  wells ^hall 

nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 

been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
hut-.n  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
hereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations 
or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  herewith  no 
shut-m  roya  ty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  pToIction 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
primary  term,  Lessee  shah  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil'  SasJ a"d  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  ot  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  of  Lessor  s  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing 
or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffiliates. 

^  hf  ,ein>  "achate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (I0/o)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  ( 1 0%)  of  the 


^^JSK^^S  *  COfrH,i0n' j°int  Vmme'  PartnerShip  °r  °ther  entit^  in  which'  tog*her  with  Ussee, 
of  from  time  to  time.  All  payments  Offenders  may  be  made  in  currency,  by  check  or  by  draft. 

^5Lu^°rt^  ^'"^  0h'ipRtions-  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  fa 

n~  t  ^  t3Sed  PrCmiSeS  °r  ,andS  P°0led  <herewith-  or  if  3,1  Product^  Aether  or  noUnZn ~tfes) 
permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuan  to  the  f^c^S^^^ 

™ZteZsZ™^  an0rity'  then  "  ^  tHiS  ^  iS  n0t  0therwise  beingmain^e^  2 it  ha. 
nevertheless  remain  in  force  f  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  addition! 

o  henv.se  bemg  mamtamed  in  force  but  Lessee  is  then  engaged  in  drilling,  reworkin/or  any  othe ope^^ 
calculated  to  obta.n  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  wa^^T^ 
operations  are  prosecuted  with  no  cessation  of  more  than  ninety  (90)  consecutive  days,  and  if  anyK^^iSiS^ 

In^T  £  ?'  "h8"  °r  °ther1SubstanCes  — d  "**y.  -  'ong  thereafter  as  ta-tK^S 
quantities  from  the  leased  prem.ses  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  pay  nf 
quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  C^t^dZl^t 
reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  (a)  to  develop  th leased S  aTto 

oTec  Te  t:s7:^:i  7ducing  in  paying  rrities  on  the  ieased    - ]^  ^KTw  £ 

thlwir  Ther^lTh  compensated  dramage  by  any  well  or  wells  located  on  other  lands  not  pooled 

^herewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided 

6      Pooling   Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or 

,n  t  n  H,  ;  a^a™  f  ^  6  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do 
so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with 
respect  to  such  other  lands  or  interests;  provided,  however,  that  the  entire  leased  premises  covered  by  this  Lease  shall  be 
mc luded  m  any  unit  created  pursuant  to  the  pooling  authority  granted  herein.  Tne  unit  formed  by  such  pooling  for  an  oil 

percent  (10/o),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a 
max.mum  acreage  tolerance  often  percent  (10%);  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or 
horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well" 

t^SZ  «e  rTgS  preSCribed  *  W00*10  Iaw  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  oil  well  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well" 
means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test 
conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing  equipment 
and  horizontal  completion"  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the 
reservoir  exceeds  the  vertical  component  thereof.  In  exercising  its  pooling  rights  hereunder,  within  ninety  (90)  days  of 
first  production,  Ussee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of 
pooling  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is  included  in  a  well,  all  of  Lessor's 
acreage  shall  be  included.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  the  leased 
premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the 
production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 
acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit.  Pooling  in  one  or  more 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement 
oi  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental 
authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental 
authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and 
stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of  such 
revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof  Lessee 
may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination 
Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate 
tracts,  no  pooling  or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or 
result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  as  provided  above  with  consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words 
separate  tract  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts  from 
that  as  to  any  other  part  of  the  leased  premises. 

7.  Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 
shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate 
in  such  part  of  the  leased  premises. 

8  Assignment.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise 
transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder 


mmmmmm 

10.    Waiver  of  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 

^^Z^^fTi  stTre or  bui,,din8  upon  or conduct  any  °perations »  the  '-^  P~ourT,l 

nte^t I  1  f^1868-  LeSS6e  Sha"  °nly  devel°P  the  leased  Poises  by  pooling,  as  provided 
heron,  or  by  directional  or  horizontal  drilling  commenced  from  a  surface  location  on  other  lands  Lessee  shall  make  all 

^^^^^^  -  — •  «  in  developing  the  Z3  P^any 

wells  shall^eoUot^othT50^  ^  I M  to  ^  drilli"^  ComPletio"  and  ™<* ^  of 
tZ  oil  »nH  „  *V  ,  "fT"?  m'm,,,um>  takln§  lnt0  consideration  reasonably  available  equipment  and  technology  in 
the  oil  and  gas  industry  the  level  and  nature  of  development  and  surface  use  elsewhere  in  ihe  vicinity  of  Lessee's*  ill 
tes  and  the  fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area.  IfUsZ  utili™  „on 
elect  c-powered  equipment  ,„  ,ts  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  tereZn  bv 
installing  a  noise  suppression  muffler  or  like  equipment.  tfteretrom  by 

■     }2A    ^"'atory  Requirements  and  Force  Majeure.    Lessee's  obligations  under  this  Lease,  whether  express  or 

TriSio  r;UbjeCt  '°  a"  aPP,UCable  'aWS'  m'eS'  regU'ati0nS  and  «*"  of  -V  governmental  a^or^having 
wdU  anAr  ludmSfen,v,ronmef  'regulations,  setback  requirements,  restrictions  onlhe  drilling  and  production^! 
wells,  and  the  price  of  oil  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regulations  o 
o  ders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking  or 
otto operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  JSKe^ 
permits,  equipment  serv.ces  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  wea 2 

^Z^J^Tf  ? 7'  iasrction' riot' strike  or  Iabor  disputes- or  by  inabi,ity  to  °*ai» a 

market  for  product  on  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
reasonably  within  Lessee's  control,  this  Lease  shall  not  terminate  because  of  such  prevention  or  delayed  at  Le  se^'s 
opfon,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  IktefaiSrf 

inter^pted5  "  °0VenantS  °f      ^  Wb™  dri"ing'  Production  or  other  °Peratio»s  are  so  prevented,  delayed  or 

13.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
the.r  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective 
heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  aii  and  any  actions  and  3^  of 

SSl£T7  "! 7\Z        »hfr m'  inC'Uding  envi™nmentol  ha™'      which  recovery  of  damages  is  sought, 
including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee"  its  officers 
employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the 
leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Levee's  breach  „f 

FuUer  rVIS,0nS  f  °r  "y  a"y  °ther  negUg£nt  or  strict'y  liable  a«  or  omission  of  Lessee. 

Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties 

c^LT  d»'»";  ''ab.hties  losses,  damages,  actions,  property  damage,  personal  injury  (including  deaths 

coste  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought,  under  any  theory  including  tort, 

contract,  statute  or  strict  liability,  including  attorney  fees  and  other  legaf  expenses,  including^ Je  relal Uo 

^  IZH  ■  T  *  °n  °,r  mdtT  'eaSed  PremiSeS  °r  at  the  dril1  site  °r  °Perati»»s  sit*  ^  in  any  way  related 
i^fr  S  fa""re  *°  COmply  J"*  and  a"  environmental  laws;  those  arising  from  or  in  any  way  related  to 
Lessee  s  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or 
operations  site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that 
may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  othe^ 
act  or  om.ss.on  of  Lessee,  .ts  directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests, 


1 6.    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing, 
all  o^^^f^^^l  ^  "*  ^  sha»  lie  *  Ta™<  bounty,  Texas,  where 

18.    Off-Site  Drillsije.  As  a  result  of  land  development  in  the  vicinity  of  the  lease  premises  governmental  rules  or 
ordinances  regarding  well  srtes,  and/or  surface  restrictions  as  may  be  set  forth  in  this  Lse  ^SZtaSe^Ttta 

\TTl  f°r  We"  f'5  in  thC  Vidnity  ™*  be  limited  »d  ^see  -y  encounter  dffficu  ^  "r  ng 
surface  locations)  for  drillmg  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  <Xer  opeLfons™! 
either  restricted  or  not  allowed  on  the  lease  premises  or  other  leases  in  the  vicinity,  it  is  agreed  that  a„7suX™emtiom 
conducted  at  a  surface  location  off  of  the  lease  premises  or  off  of  lands  with  which  the ^ase  premise  1  S 
accordance  with  th,s  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  *7™  of  dr  llta^ 

ZZt"f  P  °r         °Pera,i0nS  U"der  *e  lease  Premises  or  lands  Poo"  the^with,  stall  f~ol  o  hfs 

lease  be  deemed  operations  conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  mtendTd  to  modifV 
any  surface  restncfons  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  sted  * 

no^nn°,S0EXtn<1' ^  "  ^  ^      °pti°n' '°  be  exercised  Prior  to  *e       ™         this  lease  or  any 
porhonUtereof  would  exp.re  m  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two 

Jri  rT     aI  I OT  ^  P°      °f  tHe  3Creage  the"  held  hereunder  which  would  exPire  unle"  so  extended.  Thinly 

iXnTJl,  "  ,0  TC'Se  SUCh  Ti0"  b6ing  tHe  Payment  t0  LeSSOr  <or  for  lessor's  credit  at  the  depository 

bank  named  herein)  and/or  such  partes  enftled  under  any  change  of  ownership  according  to  Lessee's  records  an 

nalvTi  £T     Tn       6  S"m  °fTwe"tV  F'^  Thousand  Dollars  ($25,000.00)  per  net  mineral  acre  owned  by  the 

™2L„ Z  t     S      Prmem  at "?? ,,me  °f  eXtenS'0n' in  the  acrea«e  50  extended- If  ,hi*  l^se  is  extended  as  to  only  a 
portion  of  the  acreage  then  covered  hereby,  Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

in  2La  MiSCe'!uT"ii-  ™lIf?  iS  e"tered  in,°  in  the  S,ate  of  Texas  mi  sha"  be  construed,  interpreted  and  enforced 
hereTn  hlT       *f  °f  ^  refaBnce  t0  '"^-of-law  rules.  Should  Jy  of  me  proS 

Lw^l T     i°  be  mVal,duby  3  C°Urt  °f  COmpe,ent  J"risdi«tion,  it  is  agreed  that  this  shall  not  affect  the 

deteZ  h  y  °,  A"  PITl°n  hT ^  31,(1  that  1,16  Pa,ties  Sha"  ■ton»*  in  «ood  faith  to  negotiate  that  proven  » 
determined  to  be  invalid  to  effectuate  the  purpose  of  and  to  conform  to  the  law  regarding  such  provision.  The  sectio^ 

appearing  m  this  Lease  are  for  convenience  only  and  shall  not  by  themselves  determine  the  construction  o7.hU 

u  u  u  ,  may     eXe°Uted     °"e  or  more  eo^erparts,  each  of  which  shall  be  deemed  an  original  but  all  of 

feminint    "T"*  T      ut        inStrUment  Si"8Ular  "*  ^l  terms'  as  we»  «  te™*  stated  inT  mascu  ne! 

Sl^L  '  *°  lnClUde      °tMs)  38  the  C°nteXt  requireS  to  effectuate  the  fu"  of 

exertion  ^^.f  WHERfOF'  *is  Lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon 
execution  shall  be  binding  on  each  signatory  and  the  signatory's  heirs,  devisees,  executors,  administrators,  successors  and 
assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor  successors  and 


4 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


WLLlAM  ATHERTON  MALLOV 

rf|  Notary  Public,  State  of  Texas 
®£^sfcS?      M*  Commission  Expires 
Apritll,  2012 


lift; 


Notary  Public,  State  of  Tex, 
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EXHIBIT  "A1 


0.193  acres,  more  or  less  being  Lot  4,  Block  4,  out  of  the  J.W.  Ellis  ton  Survey,  Abstract  No.  472,  of  the  Funkerhouser/Pearl  Addition,  an  Addition 
to  the  City  of Hal  torn  City,  Tarrant  County,  Texas,  according  to  the  Plat  recorded  in  Volume  388-93,  Page  750,  Plat  Records,  Tarrant  County, 
Texas,  and  being  those  same  lands  more  particularly  described  in  a  Special  Warranty  Deed  dated  November  9,  2006,  from  Manichanh  Keoonla  to 
Vat  Keoonla  and  recorded  thereof  in  Document  No.  D206359413,  Deed  Records,  Tarrant  County,  Texas,  and  amendments  thereof,  including 
streets,  easements  and  alleyways  adjacent  thereof,  and  any  riparian  rights. 
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